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 Worksheet 7: Market equilibrium
[bookmark: _gjdgxs]Task 1
1. Define the phrase ‘equilibrium price’.

2. The table below shows the number of bicycles that will be offered for sale by producers and purchased by consumers at different prices.

	Price (GBP)
	20
	40
	60
	80
	100
	120
	140

	Quantity supplied (1000s)
	0
	15
	30
	45
	60
	75
	90

	Quantity demanded (1000s)
	100
	90
	80
	70
	60
	50
	40



a) What is the equilibrium price?

b) What is the quantity supplied and demanded at the equilibrium price?


c) Circle the correct word to complete the sentences below:
When price increases, quantity supplied  decreases  /  increases.
When price increases, quantity demanded  decreases  /  increases.

d) The equilibrium price is also known as the m____________ c____________ p____________.  
Explain why.



Task 2
1. Using graph paper, fully label and chart the information in the table above to show the equilibrium price and quantity.


Task 3
1. Define the phrase ‘excess demand’.


2. Define the phrase ‘excess supply’.


3. Complete the sentences below:
a) If the quantity of chairs demanded is 4000 and the quantity supplied is 7000, there is excess supply  /  demand of chairs by ________.
Show your calculation.




b) If the quantity of mugs demanded is 10,000 and the quantity supplied is 3000, there is excess supply  /  demand of mugs by ________.
Show your calculation.




c) If the quantity of lemons demanded is 12,000 and the quantity supplied is 6650, there is excess supply  /  demand of lemons by ________.
[bookmark: _30j0zll]Show your calculation.
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